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Revisions to the 

Johnson: 

I writing the federal agencies' enlarge number 
wil l  he under the institution 

Act Agencies propose to increase threshold $250 
million to to consideration of whether institution is owned by a 
holding This proposal i s  towards an of 

Act and reduce those institutions newly 
eligible for the nnd I strongly support both of  

regulations industry that 
of million be eligible less The most 

improvement new regulations addition of that institution 
which actually did the Act required: examiners, during examination of the 

bank, look bank's hank was helping to meet rhc credit o f  the 
entire It no small banks, since the Act is about 

credit I t  the promise of 
the Act's sponsor, Senator there additional or 

on if the passed. it created a simple, bank's 
record providing credit in its the the lorn-to-doposit. the 

of i n  its of lending to borrowers of different 
arid businesses of  sizes; of its loans; and its record of 
taking action, warranted, in response to wrilt.cn its in helping to 
credit in its 

the hanks has only grown new reporting 
requirements under the Patriot Act and privacy provisions of the 
Act, When comply with the of the large institution 
examinations, costs on In 
bonk, the of million. less the proposed of I 

the of  When we 
the of million, forced hire additional staff in. an to comply with the 

by additional stnff has the responsibility of 
service activity, of and 

other This staff "scrubs"the data on 
a daily the is correct the proper for as is  required 
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by The complying the large institution 
that institution, This 

has most effect of and 
helping to needs community. 

1 it is as it. was in and in when C'RA, that a 
its if it. certain of  to 

taken. A is nisn-complex; it loans. Its 
activities are focused on sinall, areas bank is known in the 

community. sinall captures the information necessary for 
to whether is credit needs of its and 

required the Act. 

As state in raising the threshold $500 
hanks raising threshold 

million the company percentage of industry 
to the retail only from than 

little closely the current of 
assets sinall large with the distribution was the 

institution," the in revising tlie CRA regulation, 
just preserving the which altered by drastic in the 

banks. in the banks. that 
to provide to banks preserve quo 

While rest improvement tlie revised CRA. it wrong to 
application bonks million in assets, depriving banks 

relief. with than $250 in assets 
regulatory consistently producing 

by the today's market, even 
bunk only I the asset for 

to billion. limit $1 billion is appropriate for reasons. 
First, keeping the on which 

entirely consistent with the of the Reinvestment Act, which to 
the Agencies to credit serve. 

Second, the l imit  billion will only a sinall industry assets 
According to the Agencies' own findings,

limit would total assets covered by the bank test by 
less According 3 1,2003, Call Report the to $1 billion 
wil l  
(to R%). 

reduce assets to the institution test by 4% 
relief provided be reducing 
bonks savings a $500 million limit). 
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Accordingly, I the to to $ 1  providing 
relief while, to in tire proposal, diminishing ‘‘in way obligation of all 


institutions CRA to help the communities. 
the changes only to the regulatory hurden evaluating institutions 

asset-size of for the 
as vitally in revising CRA 

in regulatory burden, I support company qualification for 

it are part a 

at to their peers basis in the Act. While community banks, 
still will bc under record of helping to the of their 


communities, this will of the most. and of tho 

CRA from are drowning red-tape. 


President 


